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the president’s report to the stockholders

The year 1949 was outstanding in every respect
for your company. Motorola Inc. became firmly
established as one of the four leading producers of
Television Receivers and achieved an even more
dominant position in the fields of Automobile
Radio and Mobile Communications than ever be-

fore in its history.

For the year ended December 31, 1949, consoli-
dated net sales amounted to $81,803,358. Net
earnings for this period were $5,280,196, equiva-

lent to $6.60 per share.

No comparisons with prior years are available for
the reason that all financial information heretofore
reported by your company has related exclusively
to the transactions and accounts of the parent
company—Motorola Inc. There are now three
wholly-owned subsidiary corporations acting in
the capacity of distributors of our products in the
Chicago, Detroit and Philadelphia territories. The
Detroit subsidiaty was acquired January 1, 1949.
Prior to December 31, 1948, the Chicago and Phil-
adelphia corporations were on a different fiscal
year basis and therefore it was impractical to con-
solidate financial data of these subsidiaries with
those of the parent company. Heretofore the in-
vestment account of Motorola Inc. reflected the

initial investment plus undistributed earnings of

the subsidiary corporations. Changes have been
made in the fiscal year of each corporation so that

now each is on a calendar year basis.

Consolidated financial data presenting Motorola
Inc. and its wholly-owned subsidiaries as a single
economic unit are included for the first time in this
report. The investment in these companies and
the operating profits obtained from them are grow-
ing in importance. A more comprehensive picture
of the overall operations of Motorola Inc. will be
shown by the inclusion of these data and in the
future all financial reports will be made on a con-

solidated basis.

Sales for the year 1949 amounted to $79,056,115
as compared with sales of $58,080,236 for the
twelve months ended December 31, 1948, repre-
senting an increase of 36.1%. Net earnings for
the year of $4,882,059 compare with net income
for the twelve-month period ended December 31,
1948 of $3,332,740, an increase of 46.5%.

In order that comparison may be made between
the financial data of this year and that of the
twelve-month period ended December 31, 1948,
there is presented, in this report, Statements of
Financial Condition and Income and Expense for
the parent company alone, as well as on a con-

solidated basis.






