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the president's report to the stockholders

The year 1949 was outstanding in every respect

for your company. Motorola Inc. became firmly

established as one of the four leading producers of

Television Receivers and achieved an even more

dominant position in the fields of Automobile

Radio and Mobile Communications than ever be-

fore in its history.

consolidated sales and
earnings

For the year ended December 31, 1949, consoli-

dated net sales amounted to $81,803,358. Net

earnings for this period were $5,280,196, equiva-

lent to $6.60 per share.

No comparisons with prior years are available for

the reason that all financial information heretofore

reported by your company has related exclusively

to the transactions and accounts of the parent

company—Motorola Inc. There are now three

wholly-owned subsidiary corporations acting in

the capacity of distributors of our products in the

Chicago, Detroit and Philadelphia territories. The

Detroit subsidiary was acquired January 1, 1949.

Prior to December 31, 1948, the Chicago and Phil-

adelphia corporations were on a different fiscal

year basis and therefore it was impractical to con-

solidate financial data of these subsidiaries with

those of the parent company. Heretofore the in-

vestment account of Motorola Inc. reflected the

initial investment plus undistributed earnings of

the subsidiary corporations. Changes have been

made in the fiscal year of each corporation so that

now each is on a calendar year basis.

Consolidated financial data presenting Motorola

Inc. and its wholly-owned subsidiaries as a single

economic unit are included for the first time in this

report. The investment in these companies and

the operating profits obtained from them are grow-

ing in importance. A more comprehensive picture

of the overall operations of Motorola Inc. will be

shown by the inclusion of these data and in the

future all financial reports will be made on a con-

solidated basis.

sales and earnings of
parent company

Sales for the year 1949 amounted to $79,056,115

as compared with sales of $58,080,236 for the

twelve months ended December 31, 1948, repre-

senting an increase of 36.1%. Net earnings for

the year of $4,882,059 compare with net income

for the twelve-month period ended December 31,

1948 of $3,332,740, an increase of 46.5%.

In order that comparison may be made between

the financial data of this year and that of the

twelve-month period ended December 31, 1948,

there is presented, in this report, Statements of

Financial Condition and Income and Expense for

the parent company alone, as well as on a con-

solidated basis.



financial position

At December 31, 1949, working capital of

Motorola Inc. and its subsidiaries stood at $14,-

558,505. Accounts receivable, substantially higher

than at the close of the previous year, amounting

to $9,748,520, reflect the high level of sales dur-

ing December. Inventories of $8,517,643 include

$1,673,036 of finished goods, the major portion

of which was new models produced in December

in preparation for the introduction of a new line

of Television and Automobile Radios at the Jan-

uary convention of our distributors.

During the past year approximately $900,000 was

expended for plant and equipment to increase pro-

ductive capacity. In anticipation of an even

greater volume for 1950, it is expected that in-

vestment in plant and equipment will be further

increased.

Net worth of $17,165,391, of which $14,558,505

is in working capital, should permit the company

to meet increased financial requirements for 1950,

without the necessity of outside financing.

dividends

The Directors, at a meeting held December 12,

1949, voted to increase the regular quarterly divi-

dend from 25^ to "HVi^ per share. An extra divi-

dend of 37V2.4 per share was also declared, bring-

ing the year's total to $1.50 per share. While an

anticipated increase in sales volume during 1950

with a corresponding requirement of additional

working capital necessitates a continuation of a

conservative dividend policy, the change in the

regular quarterly rate was made to bring it more

in line with current and future prospective earn-

ings. Coincident with the change in the fiscal year

ending from November 30 to December 31, made

effective at the close of 1948, dividend payment

dates were likewise changed to a month later than

in prior years.

The stockholders at the close of the year numbered

2,774. Of the 800,000 shares of stock outstand-

ing, a total of 272,284 shares was owned directly

or beneficially by the Directors, Officers and their

immediate families.

profit sharing
Membership in Motorola Inc. Employees' Saving

and Profit Sharing Fund mounted to 3,128 in num-

ber at December 31,1949,an increase of 271 mem-

bers since December 31, 1948. Participants' contri-

butions to the fund during the year totaled $416,-

425, while the Company contributed $1,654,120.

Of the total company contribution for the year,

$1,647,764 was for the benefit of employees other

than officers and directors. This fund, established

in 1947, has for its principal purpose the provid-

ing of a solution to the problem of pensions for

employees upon retirement. At December 31,

1949, the fund, administered by the trustee with

four advisory members of the company and its

employees, had a book value of $3,984,506, and

a market value of $4,101,982.

The success of our enterprise is due in large meas-

ure to the intelligence, efficiency and loyalty of the

more than 5,500 members of the Motorola family.

On behalf of the Board of Directors, I take this

opportunity to express our gratitude to them.

President
For the Board of Directors


